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E.O. 11652: N/A 
TAGS: UNCTAD, ETRD 

SUB J : UNCTAD COPPER: FOURTH IEGC MEETING 

1 . THE INTERGOVERNMENTAL EXPERTS GROUP ON COPPER (IEGC) MET 
AT GENEVA AUGUST 16-18 IN ORDER TO FORMULATE THE TERMS OF 
REFERENCE FOR AN ECONOMIC FEASIBILITY STUDY ON A POSSIBLE 
INTERNATIONAL COMMODITY AGREEMENT FOR COPPER AS INSTRUCTED 
BY THE SECOND PREPARATORY MEETING ON COPPER IN MAY. THE 
GROUP WAS ALSO CHARGED WITH CONSIDERING CERTAIN OTHER SUBJECTS 
INCLUDING A POSSIBLE PRODUCER/CONSUMER FORUM FOR COPPER. THE 
NUCLEUS GROUP OF THIRTEEN PRODUCERS AND FIFTEEN CONSUMERS WAS 
REPRESENTED. IN ADDITION, SOME SIXTEEN OTHER GOVERNMENTS ATTENDED 
THE MEETING. A NUMBER OF DELEGATIONS CONTAINED HIGHLY SKILLED 
TECHNICAL OR ECONOMIC ADVISORS IN ORDER ADEQUATELY TO DEAL 
WITH THE COMPLEX SUBJECT MATTER OF THE MEETING. 

2. THE IEGC REACHED FOUR IMPORTANT DECISIONS IN THE COURSE 
LIMITED OFFICIAL USE 
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OF THE MEETING: 

(A) AGREEMENT TO COMMISSION AN ECONOMETRIC STUDY OF THE 
COPPER MARKET TO BE CARRIED OUT BY A PRIVATE CONSULTANT ON 
THE BASIS OF AN EXISTING ECONOMETRIC MODEL. THE STUDY IS TO 
FOCUS ON THREE TYPES OF INTERNATIONAL COMMODITY ARRANGEMENTS 
(PURE BUFFER STOCK, PURE SUPPLY MANAGEMENT AND A COMBINATION 
OF BOTH) UNDER A VARIETY OF SCENARIOS. INITIALLY SIMULATIONS 
ARE TO EMPLOY HISTORICAL DATA ONLY, BUT IT WAS AGREED 

THAT PROJECTIONS MIGHT BE USED AT A LATER STAGE. THE 
IEGC SUPPLIED THE SECRETARIAT, WHICH WILL BE COMMISSIONING THE 
STUDY, WITH DETAILED TERMS OF REFERENCE AND CHARGED THE 
CHAIRMAN OF THE GROUP WITH THE TASK OF ASSISTING THE 
SECRETARIAT IN THE CHOICE OF CONTRACTOR AND MONITORING THE 
PROGRESS OF THE STUDY, WHICH SHOULD BE COMPLETED NO LATER THAN 
NOVEMBER. 

(B) AGREEMENT THAT THE ECONOMETRIC STUDY SHOULD CONSTITUTE 
ONLY A PART OF THE PROJECTED ECONOMIC FEASIBILITY STUDY, AND 
THAT THE SECRETARIAT SHOULD CARRY OUT STUDIES OF ASPECTS OF 
POSSIBLE COMMODITY AGREEMENTS WHICH DO NOT LEND THEMSELVES TO 
ANALYSIS BY ECONOMETRIC METHODS. EXAMPLES OF SUCH FEATURES 
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INCLUDE THE LEGAL, ADMINISTRATIVE, AND TECHNICAL ASPECTS OF 
SUPPLY MANAGEMENT SCHEMES AND THE MODALITIES OF OPERATING A 
BUFFER STOCK. DEVELOPING COUNTRY CONSUMERS OF COPPER ALSO 
INSISTED THAT THEIR CONCERNS BE STUDIED UNDER THIS HEADING. 

THE SECRETARIAT WAS INSTRUCTED TO DRAW UPON PAPERS ALREADY 
SUBMITTED BY GOVERNMENTS ON THESE AND OTHER SUBJECTS, AND 
GOVERNMENTS WERE ASKED TO SUBMIT ADDITIONAL PAPERS TO THE 
SECRETARIAT IN AREAS OF THEIR PARTICULAR INTEREST OR 
EXPERTISE. 
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(C) AGREEMENT THAT THE CHAIRMAN OF THE EXPERTS GROUP, 

IN CONSULTATION WITH GOVERNMENTS AND SECRETARIAT, SHOULD 
PREPARE A STUDY ON "THE IMPROVEMENT OF ARRANGEMENTS FOR 
CONSULTATION AND EXCHANGE OF INFORMATION BETWEEN 
PRODUCERS AND CONSUMERS OF COPPER, INCLUDING A POSSIBLE 
PRODUCER/CONSUMER FORUM '. THE STUDY WILL BE BASED ON 
SUBMISSIONS TO THE CHAIRMAN BY GOVERNMENTS HAVING AN 
INTEREST IN THE SUBJECT. 

(D) AGREEMENT THAT THREE CONSULTING FIRMS HAVE MODELS 

OF THE INTERNATIONAL COPPER INDUSTRY WHICH ARE SUITABLE FOR 
CARRYING OUT THE ECONOMETRIC STUDY AND THAT NO OTHER SUITABLE 
MODELS ARE AVAILABLE AT THIS TIME. THE THREE FIRMS ARE 
CHARLES RIVER ASSOCIATES AND WHARTON ECONOMETRIC FORECASTING 
ASSOCIATES, BOTH OF THE US, AND THE COMMODITIES RESEARCH UNIT 
OF GREAT BRITAIN. AFTER CONSIDERABLE DISCUSSION IT WAS 
DECIDED TO APPROACH CHARLES RIVER ASSOCIATES FIRST WITH 
COMMODITIES RESEARCH UNIT AS AN ALTERNATE CHOICE. 
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3. AS IN EARLIER MEETINGS WHICH FOCUSED LARGELY ON ECONOMIC 
AND TECHNICAL SUBJECTS, DEVELOPING COUNTRY PRODUCERS AND THEIR 
G-77 ALLIES WERE RELATIVELY PASSIVE. THEIR ATTITUDE SEEMED TO 
BE THAT THEY HAD ALREADY MADE THEIR DECISIONS AND THAT THEY 
DID NOT REQUIRE THE PROJECTED STUDY. HOWEVER, THEY INDICATED 
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""UNDERSTANDING" THAT INDUSTRIALIZED COUNTRIES REQUIRE A STUDY 
FIRST BEFORE REACHING MAJOR POLITICAL DECISIONS. THEREFORE 
IT WAS IN THEIR INTERESTS THAT THE NECESSARY STUDIES BE 
COMPLETED AS QUICKLY AND THOROUGHLY AS POSSIBLE IN ORDER TO 
PERMIT POLITICAL DECISIONS TO BE TAKEN. 

4. DEVELOPED COUNTRY PRODUCERS SUCH AS CANADA AND AUSTRALIA 
CONTINUED TO SIDE WITH CONSUMERS ON MOST ISSUES. AS DID 
CHILE ON SOME ISSUES. 

5. EARLY IN THE MEETING IT WAS EVIDENT THAT THE SECRETARIAT 
HOPED TO CREATE CONDITIONS WHICH WOULD MAKE A STUDY 
IMPOSSIBLE OR. ALTERNATIVELY, TO GUT THE STUDY BY SECURING ONLY 
BROAD GENERAL TERMS OF REFERENCE. THE SECRETARIAT WAS 
DISAPPOINTED ON BOTH COUNTS. THE EXPERTS GROUP PROVIDED 
DETAILED TERMS OF REFERENCE WITH THE AID OF THEIR ADVISORS, 
SEVERAL OF WHOM ARE COMPETENT ECONOMETRICIANS, AND IT WAS 
MADE CLEAR THAT IT WOULD BE POSSIBLE TO DO AN ADEQUATE STUDY 
IN THE TIME AVAILABLE AND AT REASONABLE COST. 
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6. THE CHAIRMANSHIP OF THE IEGC EMERGED AS A KEY ELEMENT 
NO ONLY IN THIS MEETING BUT IN THE ENTIRE STUDY PROCESS 
BETWEEN NOW AND THE NEXT PREPARATORY MEETING. NOT ONLY IS THE 
CHAIRMAN TO PLAY A ROLE IN SELECTING THE CONTRACTOR FOR 
THE ECONOMETRIC STUDY AND MONITORING ITS PROGRESS, BUT HE 
HIMSELF IS CHARGED WITH PREPARING THE STUDY ON THE PRODUCER/ 
CONSUMER FORUM. ANTICP ATIN G THESE DEVELOPMENTSN USDEL WAS 
ABLE TO SECURE THE CHAIRMANSHIP FOR MR. GORDON STREEB, 
ALTERNATIVE CHIEF OF THE US DELEGATION AND COMMODITIES OFFICER 
ATTACHED TO THE US MISSION IN GENEVA. STREEB DID AN ADMIRABLE 
JOB OF CHAIRMANSHIP AND IT WAS CLEAR THAT HIS OWN ECONOMIC 
TRAINING AND EXPERIENCE, COUPLED WITH HIS STRATEGIC LOCATION, 
WOULD ENABLE HIM TO KEEP A CLOSE REIN ON THE SECRETARIAT 
DURING THE COMING MONTHS. THE US DELEGATION, ACTING THROUGH 
THE CHAIRMAN AND ITS TECHNICAL ADVISORS PLAYED A 
SIGNIFICANT LEADERSHIP ROLE IN THIS MEETING, AND PARTICULARLY 
IN THE FORMULATION OF THE TERMS OF REFERENCE FOR THE 
ECONOMETRIC STUDY AND THE SELECTION OF THE CONTRACTORS 
LIMITED OFFICIAL USE 
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TO BE APPROACHED. WE WERE ABLY SUPPORTED BY THE UK, 

JAPAN, THE FRG AND CANADA ON ALMOST ALL ISSUES. VANDEN HEUVEL 
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